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Digital Inclusive Finance and New Quality Productive Forces in Agriculture
ZHANG Lin, XU Xiangrun, DING Xiaolan, YIN Chaojing
(Southwest University, Chongqing 400715)

Abstract: Building up China’s strength in agriculture requires prioritising the accelerated development of new
quality productive forces in agriculture. This can be achieved by leveraging science and technology and reform as
dual drivers to substantially enhance agricultural total factor productivity. Counties should serve as the basic unit
and vehicle for this acceleration, with county-level digital inclusive finance acting as a key driver for promoting the
development of new quality productive forces in agriculture. Based on balanced panel data from 1,065 counties in
China from 2014 to 2021, this paper conducts an empirical study on the impact of digital inclusive finance on new
quality productive forces in agriculture by constructing a two-way fixed effects model.

The main findings are as follows. The development ofcounty-level digital inclusive finance facilitates the
development of new quality productive forces in agriculture, and this conclusion remains valid after endogeneity
discussion and a series of robustness tests. Scientific and technological innovation and entrepreneurial activities
among farmers are important transmission mechanisms through which county-level digital inclusive finance promotes
the development of new quality productive forces in agriculture. The aggregation of data factors helps strengthen the
empowering effect. Heterogeneity analysis reveals that this positive effect is more pronounced in major grain-
producing areas, major agricultural counties, and hilly-mountainous counties. These findings provide empirical
evidence and policy recommendations for formulating effective measures to advance the empowerment of new quality
productive forces in agriculture through digital inclusive finance at the county level.

The key insight of this paper is that accelerating the development of new quality productive forces in agriculture
should be tailored to local conditions. To this end, the following measures are essential. First, it is vital to
accelerate the construction of digital inclusive finance infrastructure in counties and enhance the digital financial
literacy of farmers, so as to lay a solid foundation for empowering the development of new quality productive forces
in agriculture through digital inclusive finance. Second, the government should increase policy support for scientific
and technological innovation and entrepreneurial activities among farmers, and broaden the empowering channels of
digital inclusive finance; third, promote the aggregation and sharing of data factors within counties to provide strong
data factor support for the empowering effect. Finally, differentiated policies for digital finance and digital
agriculture should be collaboratively implemented to promote tiered development of new quality productive forces in
county-level agriculture.

Keywords: digital inclusive finance; new quality productive forces in agriculture; agricultural total factor

productivity ; strong agricultural country; scientific and technological innovation ; entrepreneurial activities among farmers
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