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Entrepreneurial Effect of Platform Economy Development
—County-Level Empirical Analysis
DAI Kuizao, LONG Xinyu, WANG Siman
(Hunan University of Science and Technology, Xiangtan 411201)

Abstract: Currently, county-level entrepreneurship in China still confronts practical challenges, including
insufficient supply of entrepreneurial resources, constrained market scope, and scarce entrepreneurial
opportunities. Enhancing county-level entrepreneurial vitality has therefore emerged as a pivotal task for advancing
the high-quality development of county economies. Endowed with the characteristics of network externality and
economies of scale, the platform economy can not only mitigate information asymmetry but also optimize the
allocation of factor resources, thereby offering a viable pathway to address the practical predicaments of county-level
entrepreneurship. Drawing on county-level panel data from 2014 to 2022, this paper investigates the entrepreneurial
effects of platform economy development and examines the role of the business environment in this process.

The empirical results demonstrate that platform economy development can elevate county-level entrepreneurial
vitality. This conclusion remains robust after addressing endogeneity concerns and conducting a series of robustness
tests. From the dual perspectives of entrepreneurial costs and opportunities, the entrepreneurial effects of platform
economy development are primarily realized through mechanisms such as expanded market demand, diversified
service business formats, reduced transaction costs, and lowered logistics costs. Furthermore, the optimization of the
business environment can amplify the entrepreneurial effects of platform economy development in counties. In addition,
heterogeneity analysis reveals that the positive impacts of platform economy development on entrepreneurship are more
salient in counties with high-speed railway connectivity, those with a relatively large floating population, and those
situated in the cradles of merchant guild culture. Therefore, efforts should concentrate on the following three areas.
Governments should prioritize the role of platform economies in stimulating county-level entrepreneurial activities,
fully leverage the driving force of platform enterprises on county economies, invigorate local markets and demand,
and encourage diverse entrepreneurial initiatives. Continuous optimization of the digital business environment in
counties is essential to further unleash the enabling power of digital technologies across sectors. Targeted use of
regional materials and cultural resources should be encouraged, with large platform enterprises supported in
expanding their operational footprint and in deeply engaging in county-level industrial system development.

This paper focuses on the impacts of the platform economy on county-level entrepreneurial vitality, exploring
the internal mechanisms and practical pathways. On the one hand, it extends the research frontier regarding how
the platform economy empowers county economic development, enriching the theoretical framework related to the
determinants of entrepreneurship. On the other hand, it provides empirical insights into how the government can
leverage the platform economy to address entrepreneurial dilemmas and invigorate the vitality of county economies.

Keywords: platform economy; county-level entrepreneurial vitality; entrepreneurial cost; entrepreneurial

opportunity ; business environment
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