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Green Credit Policy and Supply Chain Transparency
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Abstract; Establishing incentive and restraint mechanisms for supply chain information disclosure helps firms
to realize green transformation, playing a positive role in improving the information efficiency of the capital market.
However, existing studies mainly focus on the impact of firms’ characteristics or upstream and downstream
characteristics on supply chain information disclosure, with insufficient attention to the impact of external
constraints. Therefore, this paper explores the impact of green credit policies on supply chain transparency,
conducting an in-depth analysis of its underlying mechanisms, heterogeneity, and economic consequences.

Using the Green Credit Guidelines issued in 2012 as a quasi-natural experiment, this paper constructs a
difference-in-differences ( DID) model based on the sample of Chinese A-share listed companies from 2007 to
2019. The findings reveal that green credit policies can bring incentives and constraints to supply chain information
disclosure, thereby improving firms’ supply chain transparency through the credit cost effect and the environmental
investment effect. This conclusion remains valid after considering endogeneity problems and conducting a series of
robustness tests. Heterogeneity analysis shows that both effects are more pronounced in the regions with higher
environmental regulation intensity or fewer financing channels. Furthermore, green credit policies are conducive to
the green transformation of the corporate supply chain and reduce the risk of stock price crashes for firms in the
chain.

The potential marginal contributions are as follows. Firstly, this paper expands the effect of green credit
policies on firm behavior from the perspective of supply chain information disclosure and supplements the external
institutional factors that drive firms to improve their supply chain transparency. Secondly, this paper examines the
differentiated impact of green credit policies on supply chain information disclosure, offering a practical reference
for promoting green credit policies and optimizing the institutional design of supply chain disclosure. Thirdly, this
paper further examines how improvements in supply chain transparency affect the upstream and downstream green
transformation and the risk level of firms in the supply chain. These conclusions provide empirical evidence for
understanding the decision-making motivation of supply chain information disclosure and further optimizing the
construction of relevant institutional systems.

Based on the theoretical and empirical analysis, this paper proposes policy suggestions, including strengthening
the review of green credit policies on supply chain information disclosure, accelerating the establishment of synergistic
mechanisms between green finance and the existing regional policy system, and implementing differentiated policies
according to firms’ characteristics to improve the efficiency of supply chain governance.

Keywords: green credit policy; supply chain transparency; information disclosure; cost-benefit analysis;

green supply chain
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