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Abstract; Promoting farmland transfer marketization is an important step in solving the problem of land
fragmentation, optimizing the effective allocation of farmland resources, and improving the total factor productivity
of agriculture. Therefore, exploring the impact of village collective participation in farmland transfer on farmland
transfer marketization has important theoretical significance and practical value for deepening the market-oriented
reform of rural land factors and realizing rural revitalization across the board.

Based on the data of land transfer-out households from the 2017 China Rural Household Panel Survey ( CRHPS),
this paper empirically examines the impact of village collective participation in farmland transfer on farmland transfer
marketization and its mechanisms by using the ordinary least squares regression model, mechanism test model , and group
regression model. The findings show that village collective participation in farmland transfer can promote farmland
transfer marketization. This conclusion still holds after addressing endogeneity problems and conducting robustness tests.
The mechanism test shows that this promoting effect is achieved by reducing the transaction costs, breaking down the
orderly-diversity pattern, and alleviating the information asymmetry. Heterogeneity analysis reveals that the influence of
village collective participation on farmland transfer marketization exhibits a situational dependence effect, which is
stronger among new agricultural business entities and farmers in villages with weak clan network relationships. Further
analysis shows that village collective participation can increase the probability of farmland transfer disputes. This suggests
that implementation biases in village collective participation in farmland transfer may lead to disputes, which are not
conducive to the long-term development of the farmland transfer market and the enhancement of rural governance.

The marginal contributions are as follows. First, this paper reveals the influence of village collective participation
on farmland transfer marketization, enriching the intrinsic influence mechanism. Second, this paper examines the
possible adverse effects of village collective participation on farmland transfer marketization, providing theoretical
guidance and decision-making support for the intermediary role of village collectives in facilitating farmland transfer
marketization. Third, this paper also examines the heterogeneity effect of village collective participation on farmland
transfer marketization and discusses the sample selection problem in the regression model.

On this basis, this paper puts forward the following policy insights: actively leverage the organizational and
service functions of village collectives, reasonably define the relationship between village collectives and the
farmland transfer market, fully protect farmers’ land property rights and interests, and improve the formation
mechanism of contracted land transfer prices.

Keywords: village collective participation; farmland transfer marketization; transaction costs; orderly-diversity

pattern ; information asymmetry
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