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Internet Use, Land Transfer and Market Participation of Rural Households in

Mountainous Areas Under Framework of Transaction Costs
HU You', CHEN Xin', QI Chunjie’
(1. Jiangxi Agricultural University, Nanchang 330045
2. Huazhong Agricultural University, Wuhan 430070)

Abstract: Exploring how to improve the market participation of rural households in mountainous areas is of
great significance for improving their operational efficiency, promoting the high-quality development of mountain
agriculture, and advancing the development of China’s agricultural and rural modernization. Based on the China
Family Panel Studies ( CFPS) data in 2014, 2016 and 2018, this paper constructs a panel Tobit model to explore
the impact of internet use and land transfer in mountainous areas on rural households’ market participation.

The results are shown as follows. First, internet use can encourage rural households in mountainous areas to
participate in agricultural markets. Specifically, internet use is conducive to reducing the high information costs of
market transactions for rural households in mountainous areas, thus providing incentives for them to actively
participate in the agricultural market transaction. Second, land transfer can realize the incentive effect of internet
use on rural households’ participation in the agricultural markets. Meanwhile, land transfer plays a more significant
role in realizing the incentive effect of internet use on their participation in agricultural product markets than in
agricultural service markets. Third, the incentive effect of internet use on rural households’ involvement in
agricultural markets is heterogeneous in mountainous areas. On the one hand, internet use has a more significant
incentive effect on rural households’ participation in agricultural product markets with a higher average level of
education and no work behaviors in mountainous areas. On the other hand, it has a more significant incentive effect
on rural households with a lower average level of education and work behaviors to participate in agricultural service
markets.

Based on these findings, this paper puts forward the following policy recommendations to promote the active
participation of rural households in mountainous areas in agricultural markets. First, it is necessary to accelerate the
construction of internet facilities in mountainous areas and to establish an internet-based service platform for market
information on the supply and demand of agricultural products and agricultural services. Second, it should
strengthen the differentiated training of workers on internet skills in mountainous areas. Third, the transfer and
integration of land in mountainous areas should be promoted appropriately.

Keywords: internet use; land transfer; market participation; transaction cost; rural household in mountainous

area; land in mountainous area
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