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Why Are Chinese Enterprises Reborn from Nirvana After Disaster?
—Empirical Evidence from Local Government Emergency Fee Cuts Policy
ZHANG Yifei', WANG Xirui®
(1. Zhejiang University of Finance & Economics, Hangzhou 310018;

2. Shanghai Customs College, Shanghai 201204 )

Abstract; With the increasing frequency of natural disasters, public health and other major emergencies,
Chinese enterprises are facing uncertainty about their survival and development. Therefore, the Chinese government
is introducing a series of policies to cut and exempt social insurance premiums, reduce and waive rentals, subsidize
or postpone water and electricity charges, and clean up administrative fees. However, the implementation and
effectiveness of these emergency policies are still unclear.

To address these issues, this paper takes the enterprises in the areas not frequently affected by the disaster
before 2010 as the research object, using the 2010 flood disaster as the event impact. It then uses the national tax
survey data from 2008 to 2012 and the intensity DID model to track the change in enterprise growth after the
disaster. The results are as follows. First, the total factor productivity and return on assets increased steadily in
flood-affected enterprises, and there were no asset reductions and layoffs. This was mainly due to the
implementation of fixed fee cuts policies in the affected areas with the core of reducing and postponing social
insurance premiums, reducing rent and interest, and variable cost reduction policies represented by subsidizing or
postponing water and electricity fees and cleaning up administrative fees. Second, governments were more motivated
to introduce fee cuts policies in areas where tax cuts were active before the disaster, where fiscal self-sufficiency
rates continued to rise, and where tax incentives were implemented after the disaster. The findings confirm the
importance of government support, and suggest that excellent systems and adequate funding amplify the enthusiasm
for fee cuts policies, and the organic coordination of tax and fee cuts policies can play a combination effect.

Compared with the existing literature, the marginal contributions of this paper are as follows: (1) Using
multiple fee cuts policies for mechanism analysis. Compared with tax cuts policies, this paper takes into account the
diversity of non-tax policies and tax rate differences. It is conducive to identifying the enthusiasm for the
government’ s differentiated fee cuts policies under different states of enterprises, providing sufficient evidence for
enterprise growth. (2) Using the heterogeneity analysis of pre-disaster fiscal policy preferences, financial security,
and post-disaster tax incentives. This paper considers the role of support systems and the financial environment in
government decision-making under the dual dimensions of pre-disaster and post-disaster, which has positive
implications for building a systematic emergency fiscal and tax governance system.

Keywords: emergency event; enterprise cost; local government behavior; fee cuts; enterprise growth
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