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Research on Specific Market Power and Antitrust Regulation of

Digital Platform Enterprise
BAI Xuejie, NA Meiya
(Nankai University, Tianjin 300071)

Abstract: The current digital platform economy is characterized by the rapid expansion of the ecosystem
dominated by large enterprises and the emergence of small and medium-sized enterprises, resulting in frequent
disruptions. As the core of antitrust lies in market power, this paper mainly focuses on the market power of digital
platform enterprises, the incompatibility of traditional anti-monopoly regulation in the digital platform economy, and
the implementation of antitrust regulation based on the characteristics of the market power of digital platform
enterprises.

The importance of market power in antitrust analysis needs to be reconsidered. Both academic research and the
judiciary agree that market power plays a crucial role in antitrust analysis. In practice, market power is first
identified but then largely ignored in the analysis of suspected anticompetitive behavior, leaving many fundamental
issues unresolved. However, scholars began to realize the significance of distinguishing between the Stiglerian
market power and the Bainian market power for the antitrust regulation of digital platform enterprises, but the
relevant research needs to be deepened. Therefore, the possible marginal contribution of this paper is to analyze the
specific market power of digital platform enterprises around data resources, to make a distinction between both
market power based on existing studies, and to propose the main ideas of antitrust regulation accordingly.

The findings are as follows. First, compared with traditional market power, the specific market power of digital
platform enterprises is created by data. Second, this market power can be divided into two forms: the Stiglerian
market power and the Bainian market power, corresponding to the ability to directly control their prices and
substantially increase competitors’ costs. In particular, digital platform enterprises can build on their data
advantages, complemented by digital technology, and gain continuous and robust direct control over the price for
bilateral users, namely platform operators and consumers. Third, the digital platform economy should pay more
attention to the Bainian market power generated around digital resources. It is not only easy to be neglected, but
also causes many potential hazards due to the specificity of data, which directly affects the realization of innovation
and dynamic efficiency, and indirectly affects the Stiglerian market power. Therefore, the distinction between both
forms of market power helps to explore the reasons for the inadequate application of the traditional antitrust
regulation in the digital platform economy, further clarify the current thinking on antitrust regulation of digital
platform enterprises, and promote the combination of ex-ante and ex-post regulation for the healthy and orderly
development of the digital platform economy.
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