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Platform Economy Financialization and Bond Financing Costs of Private Enterprises
LIU Xihe, HU Min
( Shanghai University, Shanghai 200444 )

Abstract: Amid the global economic downturn, studying whether the platform economy financialization will
increase bond financing costs of private enterprises and thus affect their development holds strategic importance.
This paper uses the panel data of 260 private enterprises in China from June 2014 to March 2022 to empirically
analyze the impact and mechanism of platform economy financialization on bond financing costs. It employs the
benchmark regression analysis with the ordinary least squares (OLS) method to investigate the relationship between
the platform economy financialization and bond financing costs of private enterprises. After the robustness test and
heterogeneity analysis, it examines the mediation of deposit competition in platform economy financialization
affecting bond financing costs.

The findings are as follows. First, the benchmark regression analysis reveals that the platform economy
financialization increases the credit spread of private enterprises, which in turn pushes up their bond financing
costs. Second, the heterogeneity analysis shows that the credit spread is more affected by the platform economy
financialization, and bond financing costs of private enterprises in regions with higher traditional financial
development levels are more affected by the platform economy financialization. Third, the mechanism analysis
implies that deposit competition has a strong indirect effect in the process of platform economy financialization
affecting bond financing costs. This indicates that platform economy financialization raises bond financing costs
mainly through deposit competition with banks.

This paper systematically examines the theoretical logic of the impact of platform economy financialization on
bond financing costs of private enterprises and provides empirical evidence on the impact of traditional financial
development levels affect bond financing costs according to scales and regions. The conclusions provide policy
guidance for reducing the financing cost and promoting the high-quality development of private enterprises in China.
Specifically, regulatory authorities should grasp the law of platform economic development, seeking advantages and
avoiding disadvantages of platform economy financialization. Commercial banks should adopt differentiated business
strategies, strengthen financial product innovation and improve their competitiveness to avoid being squeezed by
large platform economies, playing their role in solving the problem of expensive financing for small and medium-
sized enterprises. In addition, the government should further broaden the financing channels of private enterprises
and perfect the diversified financing modes that adapt to the development needs of private enterprises from all
aspects.

Keywords: platform economy financialization; bond financing cost of private enterprise; scale heterogeneity ;

financial development level heterogeneity ; deposit competition
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