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The Process and Logic of CPC Leading State-owned Economy to Build Up the
Strength, Quality and Size
—A Perspective of Economic Theory of Domain
LI Xihui, LIU Yanhong, LIU Pei
(Minzu University of China, Beijing 100081 )

Abstract ; The state-owned economy is an essential support for the Communist Party of China (CPC) to lead
the people in promoting Chinese-style modernization and exploring new forms of human civilization. The new pro-
posals and plans for deepening the reform of state-owned capital and state-owned enterprises in the report of the
20th National Congress of the Communist Party of China are closely related to building up the strength , quality and
size of the state-owned economy by relying on the CPC’ s overall leadership and institutional advantages. The state-
owned economy mainly depends on state-owned capital and state-owned enterprises , showing institutional form-orien-
ted domain characteristics. Based on the economic theory of domain,this paper reveals the influence of institutional
form reflected in the Party-government-market relationship. On the one hand, the process of the CPC leading the
state-owned economy to build up the strength, quality and size includes three stages. From 1949 to 1977 ,the initial
stage was to learn from the Soviet model of expanding the state-owned economy. From 1978 to 2012, the reform and
development stage was to introduce market mechanism to strengthen and improve the state-owned economy. Since
2013, the deepening reform and high-quality development stage has been to explore the Chinese style to strengthen,
improve and expand the state-owned economy. On the other hand,the logic of the CPC leading the state-owned e-
conomy to build up the strength , quality and size is not only in the order of realizing these goals,but also in the com-
prehensive reliance on strengthening, improving and expanding state-owned enterprises and state-owned capital.
Specifically , the strength means that state-owned enterprises should be stronger than other types of enterprises, and
state-owned capital should continuously enhance liquidity and driving capacity. The quality reveals that state-owned
enterprises should be better in structure and function, and state-owned capital should constantly optimize the alloca-
tion efficiency. The size indicates that state-owned enterprises should expand their scale and increase the value of
state-owned capital ,and state-owned capital will accumulate more through capital appreciation to promote the devel-
opment of state-owned enterprises. Among them, full reliance on the CPC’ s overall leadership and institutional ad-
vantages is an inherent requirement of the socialist market economy with Chinese characteristics, as the CPC’ s lead-
ing role is the choice of history,the entrustment of the people,and the provision of the Constitution.

Keywords : state-owned economy ; state-owned capital ; state-owned enterprise; building strength, quality and

size; economic theory of domain
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