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Evaluation of Impact of Industrial and
Financial Cooperation Policies on Enterprise Innovation
—Evidence of Scale Development and Connotation Improvement

LIU Sheng', LUO Junyu', CHEN Xiuying”
(1. Guangdong University of Foreign Studies, Guangzhou 510006 ;
2. Guangdong University of Finance, Guangzhou 510521)

Abstract: From the perspective of credit allocation, this paper takes the establishment of national pilot cities
for industrial and financial cooperation as a quasi-natural experiment, to evaluate the impact of industrial and
financial cooperation on enterprise innovation by using the DID and DDD methods respectively. It is found that the
industrial and financial cooperation policy significantly promotes the quality of enterprise innovation performance. It
is still valid after a series of robustness tests, such as adding omitted variables, adjusting explanatory variables,
adopting the two-stage DID method, and controlling the industrial time trend. The mechanism test shows that the
policy can jointly improve the innovation performance of enterprises through the scale development effect, such as
increasing the density of bank employees, as well as the connotation improvement effect, such as reducing the
financing leverage of enterprises, alleviating their financing constraints, and broadening their financing channels.
The heterogeneity test reveals that implementing the industrial and financial cooperation policy is more prominent for
samples with a growing life cycle, and a senior management team with financial background. Under the background
of the strategy of building an innovative country, this paper may provide a new perspective for enhancing the micro-
innovation impact in the context of in-depth industrial and financial cooperation on enterprise innovation, as well as
some evidence for integrating financial services with the real economy in the new stage of development.

Keywords: industry and finance cooperation; enterprise innovation; innovation performance; innovation

quality ;scale development ;connotation improvement
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